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Independent Auditor’s Report
To the Board of Directors
Friends of Big Brothers Big Sisters of Utah, Inc.
We have audited the accompanying financial statements of Friends of Big Brothers Big Sisters of Utah
(a nonprofit organization), which comprise the statement of financial position as of December 31, 2015
and the related statements of activities, functional expenses and cash flows for the year then ended, and
the related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Friends of Big Brothers Big Sisters of Utah as of December 31, 2015, and the
changes in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Salt Lake City, Utah
June 27, 2016

FRIENDS OF BIG BROTHERS BIG SISTERS OF UTAH, INC.
Statement of Financial Position
As of December 31, 2015
ASSETS
Current assets
Cash and cash equivalents
Accounts receivable
Prepaid expenses
Inventory

$

Total current assets

473,281
30,332
20,282
8,058
531,953

9,241

Property and Equipment

Total assets

$

541,194

$

63,170
27,504

LIABILITIES AND NET ASSETS
Current liabilities
Accounts payable
Accrued liabilities
Total current liabilities

90,674

Net assets
Unrestricted

450,520

Total net assets

450,520

Total liabilities and net assets

$

The accompanying notes to financial statements are an integral part of these statements.
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541,194

FRIENDS OF BIG BROTHERS BIG SISTERS OF UTAH, INC.
Statement of Activities
For the Year Ended December 31, 2015
Change in Unrestricted Net Assets
Support and revenues
Sales of donated goods
Contributions
Interest and dividends

$

Total support and revenues

2,143,776
1,082
301
2,145,159

Expenses
Program services
General and administrative
Fundraising

438,700
168,821
1,365,917

Total expenses

1,973,438

Change in unrestricted net assets

171,721

Unrestricted net assets at beginning of year

278,799

Unrestricted net assets at end of year

$

The accompanying notes to financial statements are an integral part of these statements.
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450,520

FRIENDS OF BIG BROTHERS BIG SISTERS OF UTAH, INC.
Statement of Cash Flows
For the Year Ended December 31, 2015

2015

Cash Flows from Operating Activities
Change in net assets

$

171,721

Adjustments to reconcile change in unrestricted net
assets to net cash from operating activities:
12,216

Depreciation and amortization
Change in operating assets and liabilities
Accounts receivable
Prepaid expenses
Inventory
Accounts payable
Accrued liabilities

42,836
(10,360)
(8,058)
19,272
(2,904)

Net cash from operating activities

224,723

Net change in cash and cash equivalents

224,723

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

248,558
$

473,281

Supplemental Disclosures:
No interest or taxes were paid for the years ending December 31, 2015 and 2014.

The accompanying notes to financial statements are an integral part of these statements.
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FRIENDS OF BIG BROTHERS BIG SISTERS OF UTAH, INC.
Statement of Functional Expenses
For the Year Ended December 31, 2015
Program
Services

General and
Administrative

Fundraising

Total

Functional Expenses
Salaries and wages
Payroll taxes
Employee benefits

$

Total salaries and related expenses

$

-

Contributions to BBBSU
Truck expenses
Mail solicitations
Rent
Drop box expense
Partner clothing payments
Telephone
Supplies
Repairs and maintenance
Insurance
Legal and professional
Printing and publications
Travel
Payroll fees
Interest and bank fees
Conferences
Postage
Depreciation
Total expenses

-

438,700
$

438,700

$

80,464
6,936
5,857

$

651,029
56,115
47,389

731,493
63,050
53,246

93,257

754,532

847,789

25,074
23,841
8,273
2,728
6,415
2,615
1,880
491
1,124
610
464
304
332
36
27
7
1,344

202,869
192,894
66,937
22,072
51,902
21,157
15,211
3,974
9,098
4,939
3,750
2,463
2,688
290
214
56
10,872

438,700
227,942
216,734
75,210
24,799
58,317
23,772
17,091
4,465
10,222
5,550
4,214
2,767
3,020
326
241
62
12,216

168,821

$

1,365,917

The accompanying notes to financial statements are an integral part of these statements.
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$

$

1,973,438

FRIENDS OF BIG BROTHERS BIG SISTERS OF UTAH, INC.
Notes to the Financial Statements
For the Year Ended December 31, 2015
1.

ORGANIZATION HISTORY
Friends of Big Brothers Big Sisters of Utah, Inc. (the “Organization”) is a not-for-profit
corporation organized under the laws of the State of Utah on April 1, 1999. In an effort
to raise funds, the Organization was established to help fund Big Brothers Big Sisters of
Utah through a donation center which solicits and collects donations of clothing and
other used household items. These items are then sold to Savers, Inc., which sells the
items in its thrift stores. The value assigned to the items is based on a fixed value per
pound, assigned by Savers, Inc.

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation
The Organization prepares its financial statements on the accrual basis of accounting and
follows U.S. generally accepted accounting principles for nonprofit organizations and
reports information regarding its financial position and activities according to three classes
of net assets: unrestricted, temporarily restricted and permanently restricted based upon
the following criteria:





Unrestricted net assets represent expendable funds available for operations
which are not otherwise limited by donor restrictions.
Temporarily restricted net assets consist of contributed funds subject to
specific donor-imposed restrictions contingent upon specific performance of a
future event or a specific passage of time before the Organization may spend
the funds.
Permanently restricted net assets are subject to irrevocable donor restrictions
requiring that the assets be maintained in perpetuity usually for the purpose of
generating investment income to fund current operations.

Use of Estimates
The preparation of financial statements in conformity with U.S. generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period.
Cash and Cash Equivalents
The Organization considers all highly liquid investments purchased with an original
maturity of three months or less to be cash equivalents.
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FRIENDS OF BIG BROTHERS BIG SISTERS OF UTAH, INC.
Notes to the Financial Statements
For the Year Ended December 31, 2015
2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Accounts Receivable and Allowance for Doubtful Accounts
Accounts receivable are carried at their estimated collectible amounts. The
Organization’s accounts receivable are generally short-term in nature; thus, the
Organization does not accrue finance or interest charges. Accounts receivable are
periodically evaluated for collectability based on past credit history with customers and
their current financial condition. An allowance for doubtful accounts has not been
established because management believes that all accounts receivable will be fully
collectible.
Accounts receivable are recorded at their estimated fair value less an appropriate
allowance for uncollectible amounts. Allowances are based on historical experience and
management’s analysis of specific balances. An account is written off when it is
determined that all collection efforts have been exhausted. An allowance for doubtful
accounts has been established for amounts management believes may not be fully
collectible. All accounts receivable are considered fully collectible; accordingly, no
allowance is included as of December 31, 2015.
Inventory
Inventory consists of donated clothing and is valued fair market value of what the
Organization can receive for the items.
Property and Equipment
Fixed assets are recorded at acquisition cost, or if donated, at the fair market value at
the date donated. The Organization capitalizes additions that exceed $3,000.
Depreciation expense is provided on a straight-line basis over the following estimated
useful lives of the respective assets, which range from five to ten years. Equipment
under capital lease obligations is depreciated on the straight-line method over the
shorter period of the lease term or the estimated useful life of the equipment.
Depreciation expense for the year ended December 31, 2015 was $5,339.
Promises to give
Promises to give are recorded at their estimated fair value. Amounts due later than one
year, if any, are recorded at the present value of estimated future cash flows. The
Organization estimates the allowance based on analysis of specific donors, taking into
consideration the age of past due pledges and an assessment of the donor’s ability to
pay. At December 31, 2015, management of the Organization considers all promises to
be collectible; therefore, no allowance has been recorded.
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FRIENDS OF BIG BROTHERS BIG SISTERS OF UTAH, INC.
Notes to the Financial Statements
For the Year Ended December 31, 2015
2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Contributions and in-kind donations
Contributions are recorded as unrestricted, temporarily restricted or permanently
restricted support depending on the existence or nature of donor restrictions. All
unconditional unrestricted contributions are considered to be available for unrestricted
use in the accounting period when the donor makes an unconditional promise to give to
the Organization. Contributions that are restricted by the donor are reported as
increases in temporarily or permanently restricted net assets depending on the nature of
the restrictions.
When a time restriction ends or a purpose restriction is accomplished temporarily
restricted net assets are reclassified to unrestricted net assets. If a restriction is fulfilled in
the same time period in which the contribution is received, the Organization reports the
support as restricted and shows funds released from restriction when the restricted
purpose is met.
Donations of property, equipment, supplies and other goods and services are recorded
as support at their estimated fair market value on the date of gift. These donations are
reported as unrestricted support unless the donor has restricted the donated asset to a
specific purpose. Assets, goods and services donated with explicit restrictions regarding
their use are reported as temporarily restricted support and reclassified to unrestricted
net assets when placed in service.
The Organization recognizes contributions of services only if the services received (a)
create or enhance nonfinancial assets or (b) require specialized skills, are provided by
individuals possessing those skills, and would typically need to be purchased if not
provided by donation. Many individuals have donated significant amounts of time in
providing organizational governance and resource development for the Organization. No
amounts have been reflected in the statements for this donated time as it does meet the
criteria for recognition in the financial statements.
Functional Allocation of Expenses
The costs of programs and supporting services have been summarized on a functional
basis in the statement of activities. All direct costs are charged to the applicable
functional area. Indirect costs are charged to programs and supporting services based
on estimates made by management, taking into account the nature of the expense and
how it relates to the functional area. General and administrative costs include those
expenses that are not directly identifiable with any other specific function but provide for
the overall support and direction of the Organization.
Advertising Costs
Advertising costs are charged to expense when they are incurred. Advertising expense,
which includes mail solicitations, was $216,734 for the year ended December 31, 2015.
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FRIENDS OF BIG BROTHERS BIG SISTERS OF UTAH, INC.
Notes to the Financial Statements
For the Year Ended December 31, 2015
2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Concentrations of Credit Risk
The Organization maintains its cash in bank deposit accounts, which at times, may
exceed federally insured limits. The Organization has not experienced any losses in such
account and believes it is not exposed to any significant credit risk on cash.
The Organization received approximately 99% of its revenue through sales to one
corporate entity for the year ended December 31, 2015. The Organization had
approximately 89% and 11% of its accounts receivable balance at December 31, 2015
from two customers. The Organization had approximately 18% and 11% of its accounts
payable balance at December 31, 2015 due to two vendors.
Recently Issued Accounting Pronouncements
In May 2014, the FASB issued Accounting Standards Update No. 2014-09 (“ASU No.
2014-09”), an update to FASB ASC 606, Revenue from Contracts with Customers. This
update revises previous revenue recognition standards to improve guidance on revenue
recognition requirements. Under the new standard, recognition of revenue occurs when a
customer obtains control of promised goods or services in an amount that reflects the
consideration which the entity expects to receive in exchange for those goods or
services. In addition, the standard requires disclosure of the nature, amount, timing, and
uncertainty of revenue and cash flows arising from contracts with customers. The new
standard will be effective for the Organization beginning September 1, 2018. The
adoption of this standard is not expected to have a material impact on the financial
statements of the Organization.
In March of 2016, the FASB issued Accounting Standards Update 2016-02, Leases, which
requires all leases that have a term of more than 12 months will be required to be
recognized as assets and liabilities on the balance sheet at inception. A lessee would
recognize a lease liability to make lease payments owed to a lessor (liability) and a benefit
for the right to use the leased asset (asset) for the lease term. The recognition,
measurement, and presentation of expenses and cash flows arising from a lease by a
lessee would depend on whether the lessee is expected to consume more than an
insignificant portion of the economic benefits embedded in the underlying asset. This new
guidance is effective for fiscal years beginning after December 15, 2019. The Company
does not anticipate a significant impact on the Organization’s results of operations, financial
position, or cash flows as a result of this new standard.
Income Tax Status
The Organization qualifies as a tax-exempt organization under Section 501(c) (3) of the
Internal Revenue Code, and accordingly, no provision has been made for federal or state
income tax provisions, assets or liabilities.
The FASB has provided guidance for how uncertain tax positions should be recognized,
measured, and disclosed in the financial statements. Management has evaluated the
Organization’s tax positions and determined that there are no material uncertain tax
positions. Tax years that remain subject to examination are for tax years 2013 and
forward.
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FRIENDS OF BIG BROTHERS BIG SISTERS OF UTAH, INC.
Notes to the Financial Statements
For the Year Ended December 31, 2015
3.

RETIREMENT PLAN
The Organization has a 401K defined contribution plan which employees may participate in
once they meet the eligibility requirements. After one year of employment, the Organization
matches 50% of the employees’ contribution up to a maximum contribution equal to 3%
percent of their salary. The total matching contribution made by the Organization for the
year ended December 31, 2015 was $0.

4.

LEASE OBLIGATIONS
In 2014, the Organization has entered into various operating leases for the use of vehicles.
The leases call for monthly payments of $9,504 and expire in 2019.
The Organization also entered into operating lease arrangements for the use of two
facilities. The first lease commenced on July 2015. This lease requires base monthly
payments of $5,563. The base rent will be adjusted by the National CPI Urban index for the
prior 12 months. The second lease commenced on August 1, 2011. This lease requires
base monthly payments of $1,373. This base rent will be adjusted by 3% for each 12
month period. The future minimum lease payments required under these lease obligations
are as follows:
Years Ending December 31,
2016
2017
2018
2019
2020
Thereafter

$

190,221
180,807
180,807
76,263
66,759
111,266

Total

$

806,124

Total lease expense for the year ended December 31, 2015, was $75,210.
5.

RELATED PARTY TRANSACTIONS
The Organization’s board of directors includes two members of the board of directors of Big
Brothers Big Sisters of Utah. The amount donated in support of Big Brothers Big Sisters of
Utah was $438,700 for the year ended December 31, 2015. As of December 31, 2015,
the Organization had an accounts receivable balance outstanding from Big Brother
Brothers Big Sisters of Utah of $3,129. As of December 31, 2015 the Organization had an
accounts payable outstanding to Big Brother Big Sisters of Utah of $4,485.

6.

SUBSEQUENT EVENTS
Management has evaluated events and accounts of the Organization from December 31,
2015 through June 27, 2016, the date the financial statements were available to be issued,
to determine if there are any subsequent events that provide additional information about
conditions that existed at the financial position date.
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